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M A C R O

Throughout April, sticky inflation data and hawkish 
comments from multiple Federal Reserve (Fed) 
policymakers confirmed their desire to see further 
declines in inflation prior to any rate cut decisions. 
Subsequently, at his May 1 Federal Open Market 
Committee press conference, Fed Chair Powell delivered 
mostly dovish remarks, reiterating the Fed’s belief that 
policy is sufficiently restrictive at current levels, while also 
acknowledging still-elevated inflation could delay future 
rate cuts. 

Consensus expectations for interest rate cuts, as 
measured by fed funds futures, decreased during the 
month to reflect less than two cuts in 2024.

U.S. Treasury yields moved rapidly higher during the 
month, ultimately reaching their highest levels since 
November 2023. Correspondingly, interest rate volatility, 
as measured by the ICE BofAML MOVE Index, increased 
during the month after hitting a two-year low in March.

C R E D I T

After a record start to the year for issuance, primary 
markets had their slowest month of the year during April. 
However, year-to-date issuance of slightly more than 
$630 billion remains well-ahead of annual issuance at 
this time last year.

Despite the rise in yields, credit spreads narrowed by 3 
basis points (bps) during the month and generated 
modest, positive excess returns for the sector.

Sub-sector spreads for Industrials and Financials 
finished the month tighter by 2 bps and 3 bps, 
respectively. 

S T R U C T U R E D

Asset-backed security (ABS) issuance remained robust, 
spreads remained firm and excess returns were modestly 
positive during the month.

Mortgage-backed securities struggled with the rise in 
interest rates and ended the month in negative excess 
return territory after strong March performance. 

C H A R T  O F  T H E  M O N T H
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Inflation remains “sticky,” with some components accelerating 
in recent months.

Recent data trends continue to illustrate the need for patience 
in evaluating the path forward for monetary policy.

As of 4/30/2024. Source: Bloomberg L.P.

M A R K E T  D A T A

Yields YTM % MTD  
Change

QTD  
Change

YTD  
Change

3-Mo UST 5.40 0.03 0.03 0.06

2-Yr UST 5.04 0.41 0.41 0.78

5-Yr UST 4.72 0.50 0.50 0.87

10-Yr UST 4.68 0.48 0.48 0.80

30-Yr UST 4.79 0.44 0.44 0.76

Risk Premia OAS % MTD 
Change

QTD  
Change

YTD  
Change

Investment Grade 
Credit 0.82 -3.00 -3.00 -11.00

Asset-Backed 
Securities 0.53 -2.00 -2.00 -15.00

High Yield 3.01 2.00 2.00 -22.00

As of 4/30/2024. Source: Bloomberg L.P.
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B L O O M B E R G  S E C T O R / I N D E X  P E R F O R M A N C E  ( U S D )

Percent

Duration 
(yrs.)

MTD
Excess Return

YTD
Excess Return

MTD
Total Return

YTD
Total Return

Sector

Investment Grade Credit 6.55 0.21 1.01 -2.49 -2.89

Mortgage-Backed Securities 6.22 -0.61 -0.74 -3.03 -4.04

Asset-Backed Securities 2.48 0.08 0.61 -0.61 0.06

High Yield 3.16 0.13 1.71 -0.94 0.52

Index

1-3-Yr Government/Credit 1.77 0.02 0.10 -0.33 0.09

Intermediate Government/ Credit 3.67 0.07 0.29 -1.35 -1.50

U.S. Aggregate 6.05 -0.10 0.12 -2.53 -3.28

As of 4/30/2024. Source: Bloomberg L.P.

This publication is for informational purposes only. Information contained herein is believed to be accurate, but has not been verified and cannot be guaranteed. 
Opinions represented are not intended as an offer or solicitation with respect to the purchase or sale of any security and are subject to change without notice. 
Statements in this material should not be considered investment advice or a forecast or guarantee of future results. To the extent specific securities are referenced 
herein, they have been selected on an objective basis to illustrate the views expressed in the commentary. Such references do not include all material information 
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performance is no guarantee of future results.

Indices and/or Benchmarks Definitions are available at https://www.pnccapitaladvisors.com/index-definitions/.

PNC Capital Advisors, LLC is a wholly-owned subsidiary of PNC Bank, National Association, which is a Member FDIC, and an indirect subsidiary of The PNC Financial 
Services Group, Inc. serving institutional clients. PNC Capital Advisors’ strategies and the investment risks and advisory fees associated with each strategy can be 
found within Part 2A of the firm’s Form ADV, which is available at https://pnccapitaladvisors.com.

PNC Capital Advisors, LLC claims compliance with the Global Investment Performance Standards (GIPS®). A list of composite descriptions for PNC Capital Advisors, 
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